by ETIENNE H. MILLER

Foreign Travel Payments Hit New High in 1964

U.S o residents traveling abroad last
year spent $2.8 billion—a record sum—
for expenditures in foreign countries
and for transportetion on  foreign-
owned transocean steamships and air-
lines. This was 5 percent more than
was spent in 1963, a lower rate of in-
crense than the average in recent years.
The slowdown in the rate of increase
reflected in part special lower air fares
geross the Atlantic and elsewhere and
shorter stays abroad associated with
the reduced fares.

The total transocean transportation
bill of T.5. travelers in 1964 was §1,165
million, of which U.S.-flag transocean
sea and air carriers received a record
5530 million, an increase of 8 percent

Expenditures of U.S. Residents
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over 1963. (Although fares paid by
U.S. residents to U.8. earriers do not
enter the balance of payments accounts,
they are a part of the total foreign
travel hill of U.S. residents; see table
1 and chart 7.) Receipts of foreign-
flag transocean carriers, at $635 mil-
lion, were only 3 percent above those
in the previous year, since a substantial
decline in travel on foreign vessels off-
set. much of the increase in air travel,

Within foreign ecountries, expendi-
tures for food, lodging, transportation,
and other purchases and expenses
amounted to about $2.2 billion in 1964,
6 percent more than in 1963. Outlays
in Europe and the Maditerranean area
were $815 million, 8 percent higher
than in 1963. In Canada, Americans
spent $550 million, a rise of 5 percent,
while Mexico received $480 million, 7
percent more than a year ago. Once
again, most other areas had relatively
small increases; certain Pacific areas
recorded slight declines.

Last wyear, 2,220,000 U.S. residents
traveled overseas. This was an increase
of 114 percent, only a little below the
12¥-percent increase in 1063, The
number of air travelers increased by
almeat one-sixth to 1,943,000, but the
number of sea travelers was at its
lowest level since 1959,

Cruize travel failed to continue the
upsurge of past years, The number
of eruise passengers fell to 205,000, some
30,000 fewer than in 1963 but still above
the total for 1962. However, U.5.-flag
eruises attracted 14 percent more pas-
sengers, in contrast with foreign-flag
eruises, which carried 11 percent fewer
travelers than in 1963. The share of
U.S. ships in the crnise market rose
from 10 percent in 1963 to 12 percent
lust year.

Foreign travel outlays up sharply here

Foreign visitors spent a record £1.1
billion for travel in the United States, a
rise of 17 percent over 1963, Travelers
from overseas spent $400 million in the
United States, 20 percent more than in
the previous year, and paid U.S. sea
and air carriers a record $150 million
for transportation to and from the
United States. The growth of 27 per-
cent in passenger fare receipts from
foreign visitors appears to mirror not
only the substantial increase in the
number of arrivals but also the lower
air excursion fares and other factors
that improved the competitive position
of U.5. air carriers. U.S. ocean carriers
raceived about the same amount as in

Table 1.—Expenditures for Foreign Travel,
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Bource: U.6. Dopartment of Comuneree, Office of Business
Economics.
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1963 from
country.

Canadian visitors spent about $450
million for travel here last year, a rise
of 20 percent; this brousht our receipts
from Canada to about the 1961 level
after 3 consecutive vears of decline.
Mexican travel outlays here reached
5250 million compared with the pre-
vious year's $232 million.

oversen visitors to  this

Prospects for 1965

Total expenditures by Americans for
travel abroad in 1965 are expected to
continue their rapid postwar rise. Since
1957, oversea travel outlays, including
all transocean fares, have increased at
nearly twice the rate of disposable

Table 2.—Expenditures for Foreign Travel
by U.5. Residents; 1960=64
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personal income and are among the
fastest growing classes of consumer
expenditures in the American economy
(see chart 8). An important factor
contributing to this rapid rise has been
the steady decline in transocean air
travel costs during a period when aver-
age family income has been rising.
Early indicators for 1965 point to a
rigse in travel payments more marked
than last year, although average outlays
are once more expected to decline
slightly, Preliminary estimates of U.8.
spending for trips abroad during the
first 3 months of 1965 were up 10 per-
cent over the corresponding 1964 period.
Travel receipts were also higher.

Geographic Distribution of
Ur Et Trﬂ."l"e:l U“ﬂﬂ‘j’ﬂ

.8, travelers spent a total of 8815
million in Europe and the Mediterra-
nean area last year, an B-pereent in-
crease over the $755 million total in
1963.! The total number of Ameri-
cans visiting Europe and the Maditer-
ranean rose 13 percent, from 1,100,000
in 1963 to 1,250,000. Both inecreases
were below those in 1063, when spend-
ing rose 16 percent and the number of
travelers 18 percent. Average sxpen-
ditures continued to decline, but the
increase in travel volume was large
enough to raise total expenditures.

Average trip to Europe cost less in
1964

The downtrend in the total cost of
an average trip to Europe continued in
1964. U.S. residents spent 1,170 per
capita for & European trip, about $30
less than in the previous year. Lower
transatlantic air fares contributed in
several ways to the decline. The new
rates not only lowered average air fares
but apparently also attracted some
travelers from relatively high cost sea
travel to lower cost air travel. Further-

1. Datn for Europe afid the Mediterratiean srea have bean
revised for the porbod 106063 (seo tables 2 snd 4 for detedls).
Changis were made in methodology in erder to adjost for
thoss portions of paymmonls for package toors that do not
rench forelgn sceounis bob remain oo the United Btates,
Also, data separating travelers into U.B-barn aned foreigm-
born wers adjusted in order o offset a dightly higher raspanse
rate by foreign-born resldents in OBE"s cntinging BUTVEY,
Chart § shows the effect of the revislons on individual ex-
penditure nvernges. Hevised data for 1961 include only the
second adjistment, the first baving been lnorporsted in the
wirlier estlmates.
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more, because the lower fares were
offered only for trips of 2 to 3 weeks,
they reduced the average length of stay;
this led to eoncomitant reduections in
total outlays.

Fares averaged $5620 per U.S. travelar,
about 5 percent below the 1963 figure

e . [

U.S. Oversea Travel Expenditures and
Disposable Personal Income
Trovel expenditures have grown nearly

i usfu.ul s income since 1957
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of $550. AIr fares declined 7% percent
from so average of $53G to 5480, while
gon fares rose & percent to $660. Of
. the total cost of an avecage Eurcpean
trip, transportation across the oceen
gecounted for 44 percant, compared
wich 46 percent in 1843,
Expenditures for trovel in  Europs
. pmonnted to $550 for the average U.S.
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traveler. This was about 4 percent
under the figore for 1963 and reflected
a drap in averzge length of stay from
45 days to 41 days. Per capite daily
expenditures, however, rose maderately,
from just over $15 to elmost %18,

The characteristic disparity between
expenditures of air travelers to Europe
ond those of sea irowelers bacames
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greater in 1864, Paraons renching Fu-
repe by air spant about $600 saoch,
compared with 3$630 in 1963, Per
capita expenditures of sen Envelers, on
the other band, were $890, almost $40
higher than in the previous year.

Laat year, 1Y% million Americans
visited Europe and the Mediterranean,
150,000 obove the 1963 total. The
number of air travelers incressed by
more than onedfifth and exceeded 1
millien for the first time. However,
the number of see travelers declined
frem 257,000 to 223,000 and, as & pro-
portion of all TS, esidents wisiting
Europe and the Mediterranean area,
decreased from 23 parcent to 13 parcent.

More than 200,000 visits to Europs
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involved business purposes, about
115,000 were for business only, and an
additional 85,000 eombined a business
trip with pleasure travel. Another
800,000 U.S. residents traveled solely
for pleasure whila 240,000 traveled
for other reasons, mainly personal.
Transatlantic air transportation was
used by 95 percent of those traveling
for purely business reasons and by over
90 percent of those traveling either
golely or partly for business purposes.
Air travel was the choice of 80 percent
of pleasure travelers,

Table 7.—U.5. Receipts from Forcign Visi-

tors for Travel in the United States and
Pavments to .S, Transocean Carriers,
A60-64

1
[Millbons of dollars]

10607 | 1981 | V) 1008 ) 1904
Total U.S. recelpts fram
n wigllore. .. ....... 541 | ©R§ | 6881 1,062 | 1,246
Farvs to U6, corclers 1..) 200 | 110 | 113 | 118 160
Bpent by visitor in the
lil'niﬂd Blabes....... 70 | ERb | BTR 1,048
L] 77 T — 400 | HE an [T
BRI - e i 12| 2,0 | 27| =M | 00
Totnl oyerses coun-
| (e T AR bt | ] 208 as0 ey
Europe and hMoedi-

LerTAneAn . .. ... 0 o 103 118 180
United Kingdom., . ... b ] 30 3 1] 55
West Indies, Centrsl

amd Boutly Amserica. -] L] (401] 47 187
Other overses coun-

e ORI EE 1B b L] b B0

Japan, 12 13 12 0 25

r—Revised dats,

i Inelodes fares padd es part of & wislt to and from the
Unitsd Btates anly.

NOTE,~Includes expenditares of travelers for business and
plessure, forelznes transit through the United Hiates
and students: pxcludes  expenditares by forelen goFerTiment
porscanel andi foreign businessmen emploged 1 the Unlied

Bource: 1.8, Department of Commerce, Office of Business
Economica,

Table B.—Fortg:’-: Yisitors to the United
States From Oversea Countries, 1963=64

| Thonsands of travelers]

Total Busl- Pleas- Tran-| Sto-
ness | ure | =it | dent
Orversen countries tolal:
|1, AR R S 1,06 | 150 | BT 110 a1
W8 ___......] BAT| 133 | GBI ] a8
Europe snd Mediter-
TAIIEAD
s rl e Ly e O H ]
West Indies, Central
and South Ameries:
v, P dld | 21 [ 6 a6 12
................... 32 20 ( =3 I8 n
Other oversea areas:
................... 157 a6 ] n 15
T uy | I 74 16 12

NotE.~Emcludes visiiors from Cansda and Mexleo:
excludes government personnel and foreign business-
men mmm the United Seates. =

Bourge: TT.B. De ment of Justles, Immigration and
Naturalization E.e:h-ﬁll 3

SURVEY OF CURRENT BUSINESS

Expenditures up in most European
countries

All European and Mediterranean coun-
tries benefited from the greater number
of U.8, residents visiting the area, In
most countries, total expenditures were
higher than in 1963, and the few ex-
ceptions showed no significant change.
Gains substantially above average oc-
curred in Ireland, Austria, and Spain,
while increases in spending in France
and Switzerland were below average.
Little or no increase was recorded for
the Netherlands, Greece, and Israel,
where declines in average expendi-
tures offset sizable increases in the num-
ber of wisitors. Average outlays were
generally lower in the entire area.
Two countries, Austria and Denmark,
enjoyed small increases, and the United
Kingdom, Spain, and Ttaly experienced
only slight decreases,

Travel in other areas

With U.S. travel spending in Canada
rising 5 pereent over 1963 to $550 mil-
lion, Canada maintained her position
as the leading recipient of U.S. travel
dollars. Expenditures in Mexico rose
7 percent over 1963 to $480 million.

A 10-percent increase raised the num-
ber of U.S. residents traveling to the
West Indies and Caribbean region to
700,000. Together with cruise pas-
sengers, who are not included in the
number of visitors, they spent $190
million there last year. Much of the
increase was concentrated in Jamaica
and the Bahamas. Expenditures were
a little lower in some parts of the
region.

The strong upward trend in travel to
other oversea areas came to a halt in
1964, Approximately the same num-
ber of U.S. residents wisited these
regions—principally the Pacific area—
as in 1963. Reduced per capita spend-
ing brought a slight decline in total
expenditures from $130 million in 1963
to about $125 million last year. Hong
Kong and Japan attracted more visitors
last year than in 1963. Hong Kong
was visited by 85000 American
travelers, 10,000 more than the year
before. With per capita expenditures
lower in 1064, total outlays rose only
slightly to $25 million. Last year,

June 1965

roughly three-fourths of all T.8,
travelers to the Pacific region visited
Japan, where they spent $54 million,
somewhat more than in 1963. Else
where, growth of 1.5, travel was small,
and in some areas travel fell off sharply.

Foreign Travel Spending
Continues To Rise Here

Total U.S. receipts from all foreign
visitors in 1964 rose 18 percent to §1.25
billion. This total includes $150 mil-
lion in fares paid by visitors from over-
geas to U.S. sea and air earriers for
transportation to and from the United
States. Of expenditures made within
this country by foreign visitors, $700
million, or almost two-thirds of the
total, wera accounted for by travelers
from Canada and Mexico.

Receipta from Canadian visitors last
vear reversed the downward trend that
has been in progress since the devalua-
tion of the Canadian dollar. Canadians
spent about $450 million here, about as
much as the 1961 total but still below
the 1960 record of about $470 million.

Mexican visitors spent $250 million

PrTTIRSGNESEYER

Average Expenditures of U.S. Travelers
In the European and Mediterranean Area
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Lera, sbout & percent; more than tha year
before. As in 1863, travel bayond the
11.5. border ares made up 28 percent of
tokal travel receipts from Mexico, or
sbout $70¢ million.

Deersea wsitors pass t-million mark

A 30-percent increase brought bhe
pumber of oversea visitors to about
1,100,000 last yesr. They epant $400
miltion or 20 percent more then in the
year before. The tize in the number of
visiiors was largest in those groups that
characteriatically heve relatively low
por capita expenditures. For exnmpls,
pleasurn travel increnssd about 32 per-
cent, while business teavel —more lilely
to iovolve higher per capita spending—
increassd 24 percest. Travel from

BURVEY OF CURRENT BUSINESS

Europe rose more than 30 percent, na
eompared with a 25-percent inorease in
traval from Latin America and the
Caribbean region. Visitors from Eu-
repe tend to epend relatively Little be-
cause a larpe proportion of them are
guesta of thair U.5. friends and relatives,

The number of travelers from Europe
and the Mediterranean orea rose by
130,000 to 527004, About 70 percent
of them were on pleasere trips, the same
proporiion as in earlier years., Average
outleys for all classes of wisitors from
Europe were higher than in 1863, but
the relative increase in average expend-
itures did not match the incrense in the
ouaher of visitors.

Tetal travel spending by Eurnpeans
hers amounted to sbout $160 million, a
congiderabla rise over 1963 expendituras
of 3116 million, British visitors ac-
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vounted for $55 million last year, one-
third of the ares total,

Residents of South America, Central
Amerien, apd ths West Indies spent
about $157 million for travel in the
United States, only moderately more
than in 1963, although the number of
srrivals here rapched about 415,600, or
26 percent more than o yenr wago.
Except for o minor rise among travelers
in transit, the entire inereass veomred
amanp pleasure travelers. Over 50,000
travelars wers from the Dominiean
Republic; thair visits sre often re-
stricted to nelghboring Puerto Rico and
their axpenditures are ralatively small.

Approximataly 160,000 visitors came
from other oversea areas and spent just
over §80 million. Those from Japan
spent about $25 million hera last year
cotzpered to $20 million in 1963.

National Income and Corporate Profits

Table 2—National loveme by Jodostry Division (I-11)
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